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INTRODUCTION

Chancellor Philip Hammond said he'd take a The chancellor also announced a range of
“balanced approach” to his second Budget of 2017. MRZIWXQIRXW MRGPYHMRK

Once again the speech was light on headline-grabbing « e FR SzZIV JIEVW XS TVITEVI JSV &
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Instead, the chancellor focussed on measures to
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To help address the problem, the National This report summarises the announcements made
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IMPORTANT INFORMATION
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its content.

Whilst considerable care has been taken to ensure that the information contained within this document
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AT A GLANCE

BUSINESS INFRASTRUCTURE FINANCE PERSONAL

Business rates Devolution deals Personal allowance

-RGVIEWIW XS FI HIXIVRIBBRHFI1ZSPYXMSR HBE&SR raté threshald rises to

'4- RSX 64- JVSQ %TVMWX 1MHPERHW e LMKLIV VEXI YT XS

Staircase tax Regional transport National living wage
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bill reinstated and backdated e FR XVERWTSVX JYRE# ER LSYV JSV SZIV V

R&D expenditure credits Pension lifetime allowance
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VAT DUTIES OTHER

Threshold frozen Stamp duty EIS

8LVIWLSPH XS VIQEMR RSP MWLIH JSV aVWX XRZQWRQJIIRZXNPIMQMX XS H:
JSV JIEVW JVSQ %TVMEPP LSQIW [SVXL YT Xfr&nowledge-led companies

Anti-fraud measure Diesel cars Capital gains indexation allowance

%PP SRPMRI QEVOIXTPEERIWSEWHMISWMRXGHVW XREXEDEWSR XISV GSQTERMI

ERH WIZIVEPP] PMEF P Imé& Mtestiamdiids rise a band  calculated up to month of disposal

VAT of their sellers Cigarettes and alcohol 'SQTER] ZER FIRIaX
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e JSV ERH 8LI QEMRSWEXPOTVMP XLl ZER FIRIaX GL
and special rate writing down allowance on plant MRGVIEWI JVSQ e XS e ERH Xl
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IRIVK] WEZMRK aVWX ]JIEV EPPS[ERGMRPLEWR GVIEWT HE %I XS JSV EPI
-X EHHW RI[ TVSHYGXW [LMGL MRIKMWAX INZIEHT SREXW EUEMWYV .ERYEV]
GSSPIVW WEXYVEXIH WXIEQ XSERHQXWYWGEHER] HBARZIMNRKMIRMW WM SRW W X
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QSHMzolIW ERH VIQSZIW MX1QW 3tarslapd Will hoPhd \idide to the diesel supplement.
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was made.
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. A . standards and to ensure asset managers do not

is applied in order to determine the amount of
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This change means that for disposals made after this

HEXI XLI MRHIVEXMSR [MPP RS PSRIGY, {pERMIR"EMPR ET RxvsHYGIH
the month in which the disposal of the asset occurs. SJ GVIHMX EPPS[IH SV HIHYGXMSR K

[LIVI XLl GSQTER] LEW VIGIMZIH VIPI
EKEMRWX RSR TIVQERIRX IWXEFPMW
foreign jurisdiction.

The corporate interest restriction rules for large
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corporate interest relief restriction rules commence d TIVMSHW ILRHIH SRSV EJXIV 2521Q
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8LI VIQEMRHIV [MPP LEZI 1JJIGX JV VE 2SZIQFIV

7SQI SJ XLIWI QIEWYVIW MRGPYHI EQIRHQIRXW XS
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A number of technical changes will be made, with
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6 | Business

“Employer-provided electricity at
workplace charging points for electric
and hybrid cars owned by employees will

be exempt from being taxed as a benefit-
in-kind from April 2018."

« EPP EGXMZMXMIW F] 9/ TIXVSPIY& IPMSERRWP XEBEPMIRWMARE KKTPSVI XLI °
KMZI VMWI XS XEVMJJ MRGSQI MRXVRHEMRAKSRLK S IS/IBMPYERMG WIGXSV
gas assets are subject to ring fenced corporation TVMZEX|I WIGXSV
XE\ ERH WYTTPIQIRXEV] GLEVKI

« XLI XMQI PMQMX SJ ]JIEVW [MXL%%INE%%DP%%TJQ%%FT\)HIW

QYWX EHNYWX JSV ER] HITVIGMBXS$ X]S X WEHRROVEXG KWRFR RISMVW\XIRH HMWI
VIQSZIH [LIR GPEMQMRK E GETMKHES8RMHSYWMW GRVMMW T S WHEWG L NTMV
SJ WLEVIW MR E KVSYT GSQTER]

- ER ERSQEP] MW GSVVIGXIH [LIVI%EET'IRé%ARéRIH XE\

GLEVKI QE] FIGSQI TE]JEFPI [LIR EFQRPSIISPHWBRZW HIH IPIGXVMGMX] EX [
GSQTER] MW MRWIVXIH HMVIGXPT BWRBXW B \S IRVGKIEWG ERH L]JFVMH Gl
GSQTER] XS [LMGL E 9/ GSQTER]IQE®WSTIVW MWSPYRVPI] INTQTX JVSQ FIMRK .
transferred trade and assets of a foreign branchin  FIRIa X MR OMRH JVSQ %TVMP
return for shares.

SAVE-AS-YOU-EARN

PARTNERSHIP TAXATION: PROPOSALS TO
CLARIEY TAX TREATMENT *VSQ %TVMP XLl KSZIVRQIRX [MP

IQTPS]IIW SR QEXIVRMX] ERH TEVIRXE
8S TVSZMHI QSVI GPEVMX] SZIV EWTNEBEYXW SJ XTIXSE\EQMBRW JVSQ WE.
SJ TEVXRIVWLMTW E RYQFIV SJ QVEWIYEWV]SEZEVRIRQTPS]II WLEVI WGL
TVSTSWIH EJJIGXMRK MRGVIEWI JVSQ XLI GYVVIRX PMQMX S

e partners in nominee or bare trust arrangements SUBSISTENCE BENCHMARKING
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non-compliance with the intermediaries’ legislation
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» partnerships with partnerships as partners

 partnerships that are partners in another partnership.



Table 1 - Business taxation

Financial year from 1 April 2018 2017

Corporation tax rate 19% 19%

Loans to participators 32.5% 32.5%

(MZIVXIH TVSaXW XE\l25% 25%

* GSRXMRYMRK XLI e FYWMRIWW VEXY MMIWGSYRAYRHW VEMWIH MR E
JSV TYFPMG LSYWIW [MXL E VEXIEFPIVAERH XSIFM TMRZ IWXIH MR UYEPM.
e WYFENIGX XS WXEXI EMH P M Q2mowths) &ter thé éhdvbRthd/adtionhting period
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IWXEMVGEWI XE\m XS IREFPI EJJIG kpkesEnt o vhBréWWham ddodiBercial return on
EWO XLI :EPYEXMSR 3JeGl %KIRG] & puncpalP GY P E X|
ZEPYEXMSRW WS FMPPW EVI FEWIH SR TVIZMSY.W -I;‘\\//E'IGfa(nMsc%Hatmustbe

. * |ncrease t eproportlono
backdated to April 2010 LIPH MR UYEPMJ]MRK LSPHMRKW J\

* QSZMRK XS VIZEPYEXMSRW 1Z1V] ]JIEVW JSPPS[MRK XLI
RIN\X VIZEPYEXMSR [LMGL MW GYVNVIRMXPEHYAIPMRL SCHEMES
RELEVANT INVESTMENTS
WITHHOLDING TAX ROYALTIES 8LI HIeRMXMSR SJ E IVIPIZERX MRZI\

*VSQ %TVMP [MXLLSPHMRK XEXSSFRWX¥EXMISRXVEMPRIRZIWXQIRXW
FI WXIRHIH XS VS]EPX] TE]QIRXW oHREBRGEMREKWXQIRXW QEHI FIJSVI
SJ GIVXEMR SXLIV VMKLXW QEHI toiard3 $he IBetimie gindifo\limit for companies
NYVMWHMGXMSRW MR GSRRIGXMSWR GMKZMREPVMWRZ{4®/ RQIRX YRHIV XE\ E
GYWXSQIVW 8LMW QIEWYVI [MPP capitdiBdhamd§sEVHPIWW SJ

[LIVI XLI TE]JIV MW PSGEXIH 8LI PMQMX MW e Q JSV QSWX GSQTE

INVESTMENT THROUGH VENTURE ORS[PIHKI MRXIRWMZI GSQTERMIW

CAPITAL TRUSTS This measure will affect companies, social enterprise s,
. . JYRH QEREKIVW ERH MRHMZMHYEPW
A series of measures were announced which are

MRXIRHIH XS IRWYVI XLEX XE\ EH éﬁ/%l | ﬁR \\P?I ) ,ilgévl_léiix
GETMXEP XVYWXW :'8W GSRXMR P )I(NQXL\@N QEHI SR
MRZIWXQIRX MR LMKLIV VMW O 638?(' M

These measures change certain rules on
MRZIWXQIRXW QEHI F] :'"8W XLEX

- MRWIVX E eREP HEXI SJ %TVMEF
ETTPMGEFMPMX] SJ GIVXEMR IK

* HSYFPI XLI XMQI :'8W LEZI XS VI
MRZIWXQIRXW JVSQ XS QSRX

CONTACT US TO DISCUSS
YOUR BUSINESS



INFRASTRUCTURE FINANCE

8LI &YHKIX GSRXEMRIH E VERKI SJ TYRARBW\XLEXMXYYRHERRBYRXGIMR .
EGGIWWIH SV GSRXVEGXW FMH BRBYRGWIIRIRWVERERYIBIXYWR RS TEVX

INDUSTRY EDUCATION

8LI 2EXMSREP 4VSHYGXMZMX] -R ZA VengedfRpentn@doniténts to support
FI NXIRHIH JSV E JYVXLIV JIEV [MXHYCSEOENPSRY RRBRKHMRK € Q XS WY
MRGVIEWIH XS e FR IHYGEXMSR GSPPIKIW XS TVITEVI JS

8LIVI [MPP FI ER EHHMXMSREP e FR&SSWRMRKXMKXMMAEB WOMPPW ZME ¢

of digital skills distance training courses.
REGULATORS’ PIONEER FUND

4PER XS YRPSGO e FR JSV RI[ MR%QH/%J%?RX MR 9/
WGEPI YT FYWMRIWWIW XLVSYKL: e Q MR RI[ I, SYWMRK *MVWXm TM

* anew fund in the British Business Bank, seeded IMHPERHW 1ERGLIWXIV ERH OMZIV

[MXL e FR SJTYFPMG QSRI] e Q WQEPP WMXIW JYRH XS JEGMI

- facilitating pension fund access to 40,000 homes

PSRK XIVQ MRZIWXQIRXW e FR XS QSVI XLER HSYFPI XLI ,SY
- *
* HSYFPMRK )-7 MRZIWXQIRX PMQMXWE{EW)&\ﬁYS?I%(IYHVIJI YRH
MRXIRWMZI GSQTERMIW JVSQ e Q XS @ SV IWXEXI VIKIRIVEXMSR

e FR XS YRPSGO WXVEXIKMG WMX

e FR SJ RI[] " RERGMEP KYEVERXIIW
TVMZEXI LSYWI FYMPHMRK ERH TY\
e Q GLEVKMRK MRJVEWXVY G XY VientetiRéttor

e Q MR TPYK MR GEV KVERX e Q XS HIZIPST GSRWXVYGXMSR W
e Q MR ZILMGPI GLEVKMRK 6 (

ELECTRIC VEHICLE TECHNOLOGY
8LI GLERGIPPSVY ERRSYRGIH

REGIONAL
ENVIRONMENT e Q SR HMKMXEP GSRRIGXMZMX] S

e Q 'PIER %MV *YRH XS WYTTSVX @ﬁ%&fgféwgég?(ék @XSG%RJZSJ\\;V
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PERSONAL

PERSONAL ALLOWANCE %W TVIZMSYWP] ERRSYRGIH XLI TVS
! 0,

8LI XE\ JVII TIVWSREP EPPS[ERGIilgEW\%I%GZVIW[V\IdII\D/E\QQg ;(SSRKI\E/I?'V/;-(FB\TIN\

e XS e JVSQ %TVMP

NATIONAL LIVING WAGE AND NATIONAL
HIGHER RATE THRESHOLD MINIMUM WAGE

8LI FEWMG VEXI XLVIWLSPH [MPP I?CE\Q I\\//IvésF%]/é/ MRK [EKI [MPP FI
XS e EW SJ %TVMP 8LMV\; Ql J
eople the higher rate threshold will increase € X € YV JVSQ %TVMP
F;(Spe 9 EKIH ERH SZIV

(MJJIVIRX XLVIWLSPHW QE] ETTP]TEF‘ASVFngﬁp '['%Wageratesw'"also'ncrease

CAPITAL GAINS TAX « ETTVIRXMGIW e TIV LSYV

8LI GETMXEP KEMRW XE\ '+8 ERRYEFERRPS[ERGESPWRP e TIV LSYV
MRGVIEWI JVSQ e XS e JSV M %MZ \Hgg PW

ERH JVSQ e XS e JSV QSWX XV Xllf/l JESEHW © TV LSYV
WIXXPIQIRX JVSQ %TVMP < XS ]IEV SPHW e TIV LSYV

8LI KSZIVRQIRXmMW MRXIRXMSR XS MRXVSHYGI E HE]
TE]QIRX [MRHS[ JSV '"+8 TE]J]QIRXW HYI SR XLI

HMWTSWEP SJ VIWMHIRXMEP TVSTIVX] [MPP FI HIJIVVIH YRXMP

April 2020.

;MXL 1JJIGX JVSQ 2SZIQFIV XLl X
TVSZMWMSR [LMGL I\GPYHIH WYQW SJ
EVMWMRK EJXIV .YP] ERH MR GS

XLI HMWTSWEP SJ E TEVXRIVWLMT [}
MVVIWTIGXMZI SJ ER] GSRRIGXMSR
QEHI TVMSV XS 3GXSFIV 8LM
QEREKIVW [MPP TE] '+8 SR XLIMV J

NATIONAL INSURANCE CONTRIBUTIONS

The implementation of the proposed reforms to the
REXMSREP MRWYVERGI GSRXVMFYXM
MRGPYHI XLI EFSPMXMSR SJ GPEWW 2

F] E JIEV ERH [MPP RS[ XEOI 1JJIGX JVSQ %



MARRIAGE ALLOWANCE MILEAGE RATES FOR LANDLORDS

OIKMWPEXMSR [MPP FI MRXVSHYGDHE RHRPEVHW VX RERMRKRKRMRGSVTSVE
*MRERGI &MPP XS IREFPI MRHMZMHWWRWIW\SVW YESNFWT SV SRP] MRHM
GMZMP TEVXRIV MW HIGIEWIH XS tQ&emilEage PaEedMt@Qcal@GiMte a deduction for

the allowance. QSXSVMRK INTIRWIW JVSQ %TVMP

4VSZMHIH XLI IRXMXPIQIRX GSRHMXMSRW WN] PIKRKXREVHW GSYPH SRF
GPEMQ GER FI FEGOHEXIH JSV YTEXSIHMEXWSR JSV EGXYEP QSXSVMR

ERH GETMXEP EPPS[ERGIW JSV XLI G
SAVINGS AND PENSIONS

8LI WXEVXMRK VEXI| JSV WEZMR\Q%/OI H%/IFI{-’EPCI':API&%LM%%LEMEPH

EX XLI GYVVIRX PIZIP SJ e JSV%R MRGVIEWI XS XLI ERRYEP EQSYR

8LI ERRYEP WYFWGVMTXMSR PMQ R}_MJ?WIRX ZTIVC';/ISWQITI\I/—Zlii/III\

WEZMRKW EGGSYRX -7% VIQEMR &Ml—b

e JSV XLI XE\ ]JIEV 8LI

WYFWGVMTXMSR PMQMX JSV NYRMQEZ—M%\M EEREXGERPH.MRKWEXSZI e Q

JYRHW [MPP MRGVIEWI JVSQ e OFRSSEP ITHKIWBRXIRWMZI GSQTERMIW ©

%TVMP MRZIWX YT XS e Q MR XSXEP

The pension lifetime allowance will increase to % ORS[PIHKI MRXIRWMZI GSQTER] M\

e QMPPMSR JSV XLI XE\ ]I WQEPPIV MRRSZEXMZI GSQTER] GEV
ERH HIZIPSTQIRX ERH SXLIV EGXMZN

GIFT AID DONOR BENEFITS MRXIPPIGXYEP TVSTIVX] JSV MXW S|

8LI GYVVIRX QM\ SJ QSRIXEV] ERH TAVRIIRIXBKWO XS GETMXEP GSRHMXM S
XLVIWLSPHW XLEX HIXIVQMRI XLI]ZEBYINMNB AMKX EXGLEMMN SR SV EJXIV
GER KMZlI XS HSRSVW [MPP FI GLERKMRWHEWRISJLI%ITMMBER MRZIWXQIRX U

Ig J YWMRK XLI )-7 WIIH IRXIVTVN
8LI RI[ XLVIWLSPHW [MPP FI EW JSP:E H_ 7)-7 ERH ZIRXYVI GETMXEP

P LTI s XU oG SR ARIEEETATT 1igimw o
Lé PH VITVIRIYVMEP SFNI(
° GLEVMXMIW [MPP FI EFPI XS SJJIVHERIESHMXIGSREP RLRMIXWSISYPH FI E

YT XS SR HSREXMSRW SR XLI ECBSIYRP I WWGIWBETMXEP XS XLI MRZI!
SJ e net return. The net return is considered to be income

8LI XSXEP ZEPYI SJ FIRIaX E HSRsV dERFVIMIWZE KV, ERH ERI MRGSQ
GLEVMX] [MPP VIQEMR EX e



Table 2 - Registered pensions

Lifetime allowance limit £1.03m

Annual allowance limit £40,000*

Money purchase annual allowancegXiaele[e]

Individuals £3,600 or 100% of net relevant earnings to £40,000*
Employers £40,000* less employee contributions
IMRMQYQ EKI JSV EQES

B3R GYQYPEXMZI FIRI| g3sekeiy

*Tapered at a rate of 50% of income to £10,000 if threshold incom&1®,608 and adjusted income over £150,000.
Subject to certain conditions, the unused amount of the annual alloaamescarried forward up to 3 years and used
once the current year annual allowance has been fully utilised.

TERMINATION PAYMENTS VENTURE CAPITAL TRUSTS
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Table 3 - Taxable income bands and tax rates

018/19 0 3
Starting rate* of 0% on savings up fo  £5,000 £5,000
Basic rate band £34,500 £33,500
Higher rate band £34,501 - £150,000 £33,501-£150,000
Additional rate band Over £150,000 Over £150,000
Basic rate 20% 20%
Higher rate 40% 40%
Additional rate 45% 45%
Dividend ordinary rate 7.5% 7.5%
Dividend upper rate 32.5% 32.5%
Dividend additional rate 38.1% 38.1%

* The starting rate does not apply if taxable non-saving income exeest@stthg rate limit.

Table 4 - Allowances that reduce taxable income or are not tax able

018/19 0 3

Personal allowance* £11,850 £11,500
Personal savings allowance:

Basic rate taxpayer £1,000 £1,000

Higher rate taxpayer £500 £500
Dividend allowance £2,000 £5,000
Marriage allowance** £1,185 £1,150
Trading allowance*** £1,000 £1,000
Property allowance*** £1,000 £1,000
Rent a room allowance £7,500 £7,500
Blind person’s allowance £2,390 £2,320

* The personal allowance is reduced by £1 for each £2 of income frgf0816@&123,700 (2017/18, £123,000).
** Any unused personal allowance maybe transferred to a spouse ortomilyeho is not liable to higher or additional
rate tax.

*** Note that landlords and traders with gross income from this sowexedss of £1,000 can deduct the allowance
from their gross income as an alternative to claiming expenses.



There are arguments that non-registered businesses
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DUTIES
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Bl OTHER ANNOUNCEMENTS
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A measure that makes 2 changes to the double
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Table 5 - Air passenger dusty

Band and distance of capital city of In the lowest class of | In other than the lowest clasdligher rate

destination country in miles from the UKravel (reduced rate) | of travel (standard rate)
Band A (0-2,000) £13 £26 £78

Band B (more than 2,000) £78 £172 £515
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0800 197 6516
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