
Capital Gains Tax Planning

Depending on the profit that an individual 
or organisation makes on the sale of their 
asset, they may become liable to pay 
capital gains tax (CGT).

Selling something you own for more than 
you originally bought it for is the basis of 
doing ‘good business’ in terms of both 
personal and business finance.

A guide to capital gains tax and allowances for 2017/18.

What is capital gains tax?

Capital Gains Tax rates have remained 
unchanged from the last tax year but the 
allowances have increased for the 2017/18 
tax year.
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Individuals and businesses who may be
planning on selling assets in the near 
future should be aware of what their CGT 
liability is likely to be.

£

How is Capital Gains Tax applied?

It’s applied on the profit (or ‘gain’) that may 
occur when an asset is sold (or ‘disposed 
of’) after it has increased in value.

CGT is applied to the gain, not the total 
amount of money that the buyer gives 
you as part of the sales process.
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For example, you buy an antique table for 
£7,500 and sell it for £18,000. Your gain 
here is £10,500. So your CGT will be 
applied to the £10,500.

What are the Capital Gains Tax rates?

The main rates of CGT are the same as 
the previous tax year, these are:

CAPITAL GAINS TAX

Disposals of residential property that 
does not qualify for private residence 
relief and carried interest are taxed at 
18% for basic rate taxpayers and 28% 
for higher rate taxpayers.

You pay CGT at the higher rate on 
the portion of any gains that exceed 
the basic rate threshold.
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What is the annual exempt amount?
Every individual is entitled to a tax-free 
allowance.

TAX FREE

This means that they don't have to pay CGT 
on any gains below £11,300 (£5,650 for 
trusts).
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Find out more
If you want to find out more about Capital Gains Tax 
and how it effects you, please call our Accounts team 
on 0161 929 6000 or email our Tax Team 
taxadvisory@paystream.co.uk
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