
 

 

 
 

IR35 Business Entity Test 
Simply answer yes or no   
 

Ask yourself the following questions and answer them honestly with either a yes or no.  
Enter the relevant score in the ‘score’ column and then add your total score up.  Your total 
score will determine your risk band. 

Question Yes 
(points) 

No 
(points) Score 

Does your business own or rent business premises which are separate both 
from your home and from the end client’s premises?   10 0  

Do you need and have professional indemnity insurance? 2 0  
Has your business had the opportunity in the last 24 months to increase 
your business income by working more efficiently? For example, finishing a 
fixed-price contract early or providing extra workers to complete a job more 
quickly. 

10 0 
 

 

Does your business engage any workers (not directors and shareholders) 
who bring in at least 25% of your business yearly turnover?  35 0  

Has your business spent over £1200 on advertising in the last 12 months? 2 0  
Has your current end client (or a company connected to the end client) 
engaged you on PAYE employment terms in the last 12 months with no 
major changes to your working arrangements? A change in site does not 
count as a major change.  

Minus 
15 

0 

 

Does your business have a business plan with cash flow forecast, that is 
regularly updated, and a business bank account which is separate from 
your personal account and identified as a business bank account by the 
bank? 

1 0 

 

Would your business have to bear the cost of having to put right any 
mistakes?  4 0  

Has your business been unable to recover payment for work done in the last 
24 months which is more than 10% of the yearly turnover?  10 0  

Do you invoice for work carried out before being paid and negotiate 
payment terms?                  2 0  

Does your business have the right to send a substitute?  2 0  
Have you actually sent someone in your place to do the work or sub-
contracted the work? To score, your business has to remain responsible for 
the work and for paying the person who would be doing the work you took 
on.  

20 0 

 

   Total 
score 

 

Total score     Risk band 
 
Less than 10:     High risk 
10 to 20:       Medium risk 
More than 20:     Low risk  
 
If you have any questions or queries regarding your score or these Tests, or want an IR35 review, please contact 
the Compliance Team on 0161 929 6000 or email contractservices@paystream.co.uk.   
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